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1 Introduction

A society without a set of established policies is predestined to collapse, a domino
effect assured to affect every fragment of the nation. According to (Maldonado, 2010),
the World Banks evolving concept of good governance and its impaction human rights,
briefly traces the concept of governance from the past 20 years since its emergence. Until
the 1980’s, governance was nothing more than a theoretical concept, following the World
Bank’s study in which the term good governance was introduced highlighting its necessity
and significance. The first implementation of governance in 1989, reaped wholesome
results as it implemented institutional reform along with an enhanced public sector in the
Sub-Saharan countries delivering them from a deteriorating economy. The publication
““Governance and Development’” by the World Bank in 1992 defined governance as the
manner in which power is exercised in the management of a country’s economic and social
resources for development” (p.1). This definition introduced the world to the prominence
of a governance role in the advancement of a nation. As the effects of good governance
engulfed nations, the World Bank validated a definitive definition of governance:
Governance is epitomized by predictable, open, and enlightened policymaking (that is,
transparent processes); a bureaucracy imbued with a professional ethos; an executive arm
of government accountable for its actions; and a strong civil society participating in public
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affairs; and all behaving under the rule of law. Therefore, till date these definitions reflect
the innate concept of governance along with its connotation.

The term governance has attained quite a great usage in contemporary public
administration. Many of the theorists in the field believe that the term governance is a
systematic concept that usher administrators as administrative practices shift from the
burcaucratic State which was called as the “hollow State” (Kaufmann, et al., 2009;
Alareeni, 2018; Alareeni, 2019).

"Governance alludes to the sidelong and between institutional relations in organization
with regards to the decline of sovereignty, the diminishing significance of jurisdictional
fringes and a general institutional discontinuity". The conceptualization of the term does
not, in any case, appear to have been reliable, and it has generated different definitions
and implications, as demonstrated below. The United Nations Development Program
(UNDP, 1997), in its 1997 approach paper characterized governance as "the activity of
monetary, political and administrative authority to deal with a nation's issues at all levels.
It involves the systems, procedures and institutions, through which citizens and gatherings
express their interests, practice their legitimate rights, meet their commitments and
intervene their disparities”. In 1993, the World Bank characterized governance as the
technique through which power is exercised in the administration of a nation's political,
financial and social assets for development. While the World Bank has concentrated on
stabilization and State changes that overwhelmingly centered on common administration
conservation and privatization for a long stretch .

As indicated by Hirst, Paul (2010) "Governance alludes to managing coordination and
cognizance among a wide assortment of actors with various purposes and destinations".
Such on-screen characters may incorporate political performing artists and foundations,
intrigue gatherings, common society, non-legislative and transnational organizations. This
definition shows that while the government of a conventional State needs to adapt to inside
difficulties and outside difficulties from the above on-screen characters, a portion of the
capacities already the project of government might be assumed control over a portion of
similar gatherings.

Munshi, Surendra (2004) offer a broader meaning of the term, they affirm that
"governance can be for the most part characterized as the methods by which an action or
gathering of exercises is controlled or coordinated, with the end goal that it conveys an
adequate scope of results as indicated by some established standard”. Canada’s Institute
of Governance (2002) offers another general definition, affirming that "Governance is the
procedure whereby social orders or associations settles on essential choices, decide whom
they include and how they render account."

As indicated by the World Bank (1993), a great governance involves sound open area
administration (proficiency, viability and economy), accountability, trade and free stream
of data (straightforwardness), and a legitimate structure for advancement (equity, regard
for human rights and liberties).
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As per Graham, et al. (2013) great governance "signifies a participative way of
administering that capacities in a capable, responsible and straightforward way in view of
the standards of effectiveness, authenticity and consensus with the end goal of advancing
the privileges of individual natives and the general population intrigue, therefore
demonstrating the activity of political will for guaranteeing the material welfare of society
and feasible improvement with social equity”. A more concise meaning of good
governance is offered by Plumptrewho propounds that it "implies making a powerful
political structure helpful for private monetary activity: stable administrations, the rule of
law, productive State organization adjusted to the parts that Governments can really
perform and a solid common society autonomous of the State."

The concept of governance is not something new many people has many different
views about the concept of governance but it involves the interaction between the
institutions and those in the society. Many researchers have come up with many ideas as
concern the idea of governance. According to world bank the concept of governance
constitutes the implementation of rule of law, participation in public affairs, transparency
and accountability. Han et al., (2014) stated that the concept of governance as an umbrella
which defines an approach to comparative politics. To him there should be a change in
the rule of games to ensure that each and every one partakes in the activities governing its
nation in order to put in place a better future for the society towards productivity.
According to Akpan and Effiong (2012), governance is not management but the
distribution of the legitimate authority to influence and enact policies and decisions. This
is the three democracy governance economic policy hierarchy of power in a nation who
has the power, who in charge of the power and who is responsible to the implementation
of power.

2 Good Governance Principles

Numerous scholars have established a good governess as a mandatory prerequisite for
a nation to flourish based on the fact that since its implementation good governance has
not proven otherwise. Former Secretary General of the United Nations, Kofi Annan,
reflects a growing consensus when he states that “good governance is perhaps the single
most important factor in eradicating poverty and promoting development”. The rate of
success associated with good governance allowing it to achieve favorable economic and
social caliber relies directly on the adherence of a set of principles. Unlike other
authoritative bodies, good governance is bounded by principle rather than rules. The
definition and figure of these rules are debatable, but through evident covenant there are
6 set principles. A policy brief published in 2003 titled “’Principles for Good Governance
in the 21st Century’’ states that The United States Developmental Program (UNDP
“Governance and Sustainable Human Development, 1997) have established a set of rules
that are universally recognized.

Accountability is one of the keystones of good governance. Decision makers are
accountable to the public, as well as to institutional stakeholders. Akpan and Effiong
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(2012) reported that the concept of accountability involves in 2 distinct stages:
answerability and enforcement. Answerability eludes to the obligation to the government,
its offices ant its agencies to provide information about their decision and activities and
to legitimize to the public. Anders, G. (2010) suggests that the general society or the
organization in charge of responsibility can endorse the culpable party or cure the
contravening behavior. Openness and transparency ensures openness and transparency in
order that stakeholders can have confidence in the decision-making and management
processes, it centrally defines the processes, mediums and responsibility a legislature
picks on how it impart information with its citizens. The process of openness and
transparent behavior by government provides a window for citizen safely.

It is known as one of the few weapons the citizenry has to protect itself from the
effective and the degenerate. Integrity guarantees clear dealing and fulfillment, in light of
honesty, benevolence, objectivity and ensuring high standards of probity and
appropriateness in the conduct of plan’s undertakings and grumbling leadership. Integrity
is crucial for the legitimacy and sustainability of democratic political framework. It relies
upon positive perception by citizens of government making the wisest decision and
reasonable that means acting on a responsible way and looking for general population
intrigue (Bevan, et al. 1999).

The existence of the rule of law is an important principle of good governance. The
principles state that all citizens public and private institutions and as well as the state are
all accountable to the rule of law. Good governance ensures equality of law to everyone
and total fairness in the implementation of the rule of law. Therefore, good governance
ensures the protection of human rights especially to the minorities. An important principle
of good governance is the implementation of effective and efficient leadership in a nation
to manage the resources and revenue. Clarirepargeot said the principle of effectiveness
relates to the collective skills and expertise of an organization to meet its purpose (Collier,
P., 2007).

The principle of participation implies that there should be total and equal participation
of the citizens both men and women in the decision- making. The effectiveness and quality
of a policy of a nation depends on the involvement of all stakeholders in the decision
making. Participation constitutes informing, counseling, inclusion and partnership. A
definite set of principles are yet to be established considering overlapping, synonyms,
contradictory and controversial conditions. The practicality of many of these principles is
based on the situation at hand. Regardless of these complexities, the adherence of these
principles along with proper execution is the pedestal upon which good governance is
positioned. (Collier, P. and David, D., 2010)
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3 World Wide Governance Indicators
3.1. Accountability and Transparency

According to Agustin Carstens (2005), transparency ensures that information is
available to measure the performance of government misuse of power and transparency
helps to achieve accountability. This points out to the fact that if there is proper
accountability and transparency it will lead to social instability and makes the
environment not good for economic growth. Good governance is accountable for its
activities and ensures transparency to avoid corruption will benefit the population. From
statistics countries that practice good transparency and accountability achieve a better and
good economic growth. Example is Bostwana which only source of revenue comes from
the production and extraction of diamond. The government of Bostwanan has
implemented proper handling and production of diamond which has attracted many
investors due to the low tax rate and for the past 20 years Bostwana economy is booming
and the per capita income increases to $3500. Therefore, good governance that is
transparent and is accountable wills forester the economic growth of the nation. Weaver
(2010) said lack of accountability leads to greed for money and Agustin Carstens (2005)
and Alareeni (2018) supported his view by adding that lack of proper transparency and
accountability leads to reduction of investors and a fall of donor funding due to lack of
trust and confidence.

3.2. The Rule of Law

The rule of law is attributed or considers being the key main player that enhances the
economic growth of a nation. As a backbone of economic growth David Doyle at the
oxford union on 17 July 2014 cited key points on the importance of rule of law in
economic development following the ideas of professor Kenneth Dam who in 2006 said
that “ the protection and the enforcement of contract could contributes to the economic
growth “. Good public governance ensures that laws are put in place and are available and
open to the citizens in order to make clarity of the laws to each and every one this to say
there should be no secrete laws. As a result, this helps to improve on the economic growth
of a nation (Burgess, M., 2012).

When the rule of law is being implemented and treated equally and no given room for
individual position and statues in the society it ensures stability in the nation. According
to (Burgess, M. 2012), the existence of rule of law in a country will provide stability that
undoubtedly encourages investment from internal and external investors to establish their
businesses because the feel protected with the judiciary implementation of laws that
ensures total fairness. Therefore, good public governance will enforce the economic
growth due to the fact that investors, business men internal and internationally are
motivated with the effective implementation of the rule of law in a given country.

Zubair and Khan (2014) as well conducted a research to explore relationship between
WGI indicators and economic growth (GDP) in Pakistan. Moreover, researchers attempt
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to identify which of the WGI indicators contribute most towards economic growth. The
research concluded that rule of law is an important element for development.

3.3. Control of Corruption

Corruption has been considered and the main leading constraints to the economic
growth of many nations. Good public governance will implement good measures to
control corruption to forester the economic growth of the nation. Kaufmann, (2009)
indicated that corruption reduces investment and hinder the economic growth. For a good
governance to improve on the economic growth of the nation has to create a possible
measure were the citizens partake into the government identify priorities in the country.
Therefore, Graham et al., (2013) commented that countries with better redistribution of
wealth enjoy longer period of economic development, while countries that is affected with
high rate of corruption suffers from poor economic and experience unfair treatment, lack
of inequality. All in all, the reduction and measures of fighting against corruption leads to
good governance and a better economic development.

3.4. Regulatory Quality

Kaufmann, et al. (2002) indicated that economic development of a state through good
governance is contributed by the improvement of quality regulatory system which creates
an efficient and effective incentive for both the public and private sectors. The low average
citizen benefits from the good regulatory policies which help in reducing corruption which
open ways for more entrepreneurship and also increase the quality of public services.
Good governance keeps companies and industries alive through the subsidies provided by
the state. Therefore, from the viewpoints of Ram and Zhang (2012), the provision of a
regime that promotes rather than reduces economic growth in an important part of good
governance. As a result, the increase in the productivity of a nation is strongly connected
by the quality of good governance. Mauro (1995) supported the fact that quality of good
governance has a positive effect on income. Nevertheless, the total increase and expansion
of most international businesses in most countries is because of the good regulatory
system which leads to higher economic growth thereby attributed to good public
governance.

3.5. Government Effectiveness

Good governance will increase the economic growth of a nation if well implemented
when the government of a nation can control its resources effectively will promote an
economic growth when there is no waste of materials, mismanagement of government
revenue by individual will decreases the economic growth. When there is good
governance it will leads to effective and efficient growth of a nation (Xu, B., 2009; Nassar
etal., 2018).

Pacific et al., (2017) examined the impact of control of corruption on economic growth
of Botswana for the period of 1996- 2014. The study concluded that a positive significant
relationship exists between government effectiveness and GDP.
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Awan et al., (2018) examined the association among governance, corruption and
economic growth in five SAARC countries: Bangladesh, India, Nepal, Pakistan and Sri-
Lanka using panel data for the period 1996-2014. Panel regression was conducted using
Fixed Effects Method and the results showed that Government Effectiveness has positive
and significant effect on Economic growth in selected SAARC countries.

In contrast to the result found in the previous mention studies, (Alexander, 2017)
conducted a study to assess the impact of sound corporate governance on economic
growth in Zimbabwe. A multiple linear regression model was used to examine the
relationship. Secondary data for the period 1968 to 2015 was collected from World Bank’s
Worldwide Governance and World Development Indicators databases. It found that
government effectiveness has negative insignificant impact on the GDP of Zimbabwe
which is inconsistent with the norm. but the result might be acceptable in case of
Zimbabwe as it is considering a developing country.

3.6. Equality and Inclusiveness

Good public governance promotes economic growth through gender equality in the
nation and when there is total participation of everyone in the economic growth of the
country. Good economic growth can be experience when there is no discrimination in the
implementation of the rule of law, equal and fair treatment (Xu, 2009).

4 Good Governance and Economic Growth

In this article, the writer tried to shed light on five main issues and regarded them as
the new foundations for growth in Africa based on the concept of good governance. These
new foundations or elements to achieve economic development in Africa are: good
governance and African development; the position of African institutions on good
governance; good governance and international development assistance; good governance
and public administration; good governance and economic policy reform (African
Development Bank 1995).

To begin with, Green (2008) stated that there is a strong relationship between the
concept of good governance and the economic development in African countries.
According to an assessment by the African Development Bank (ADB) the significance of
the concept for African development is relevant to the necessity to create the basic extra-
economic conditions that are essential for the growth of African economies. In this paper,
the researcher identified three types or levels of governance, and micro governance, to
understand the relation of good governance to growth. As stated by the writer, the issue
of "good governance is so significant for African development because bad development
management, institutional instabilities, and internal political shocks impede domestic and
foreign investment. The second new foundation for growth in Africa is the position of
African institutions on good governance. As stated by the writer, the concept of good
governance was not imposed on Africa to improve the position of donors or to make aid
more effective. However, he stated that the concept is implicit in most of the early
documents published and the declarations passed by the (OAU, ECA, and ADB). The
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Khartoum Declaration is a prominent example that proves that the issue of good
governance is a complete strategy adopted by African countries. Also, the writer stressed
that since the end of the 1980s, many institutions in Africa concentrated their work and
discussions on the criteria for a more developmental state which provides more services
that are considered as vital requirements to the development of market forces. Most of
these documents and declarations were relevant to the task of finding new methods for
growth that can be achieved and maintained in Africa. The third foundation for growth in
Africa, according to the researcher, is good governance in relation to international
development assistance. He pointed out the importance of that foundation to understand
the different positions of international donors in this regard as they have a great effect on
the development process in Africa. He also observed that most of the projects and
programs of the donors are primarily related to the conceptions of good governance. The
fourth new foundation for development in Africa is good governance and public
administration. The researcher highlighted the fact that central public administration
systems were not matched by effective local systems which is regarded as a retarding
factor to the development in Africa. He also made it clear that market reform policies,
privatization policies, and measures to create solid economic policy could not be dealt
with properly. He pointed out that good governance means that public administration
reforms should become an essential part of more comprehensive governance planning and
programs. The last foundation mentioned by the researcher is good governance in relation
to economic policy reform. As stated by the writer, he pointed out that economic policy
reform is affected by four elements: the quality of the system of public administration; the
effective coordination of institutions; the mechanisms that strengthen policy credibility;
revival of development planning and visions. He made it clear that these factors are the
means to enhance growth in Africa. All in all, in this paper the researcher tried to argue
that revival and stability of growth in Africa is now based on new foundations that became
more and more relevant with the failures of its programs that are the result of over-
dependence on aid. These new foundations for growth in Africa are related to a
governance program that emphasizes the necessity of own programming as based on
African institutions and policies.

According to Smith, B. (2007), one of the econometric researchers pointed out to the
fact the relationship between good governance and the economic growth is tested in the
sense of “market- enhancing governance”. But according to Ram and Zhang (2012), states
that in order to achieve long term economic growth there should be a change in the
institutional, political, economic and social reforms. However, the relationship between
public governance and economic growth can be implementation and proven under
effective and good accountability, effective and efficiency, equitable and inclusive,
transparency and evaluation, and is important for investors to create a productive
interaction between the state and the general population. The economic growth of a nation
is the high rate of productivity and the increase in an economy to produce more goods and
service. Moreover, economic growth of a nation is measure in terms of the gross national
product or the gross domestic product. A good governance of a nation results to a strong
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economic performance and for a particular nation to effectively achieve its economic
growth the government has to look in the factors which can either reduce the economic
growth or increases the economic growth of a county.

Since the denouement of the 1980s the issue of good governance is ruling the world
wide discussion about improvement and global help to Africa. Most essential, the talk is
as yet going on. Presently, it makes a difference how to enhance the African governance
systems, and what the international community can do to advance good governance, in
this manner enhancing the general improvement conditions in Africa (Akpan and Effiong,
2012).

While there is a huge agreement in the writing on the negative effect of corruption on
economic development, Karl keeps on arguing that the impact of corruption on
development is setting particular and related with components, for example, the country’s
legal and institutional framework, quality of governance and political regime. He
presumes that in some highly regulated states of Africa do not have effective government
institutions and governance systems, corruption can compensate for red tape and
institutional weaknesses and “grease the wheels” of the economy. Not only does
corruption influence economic improvement as far as economic productivity and
development, it additionally influences equitable distribution of resources across the
population, increasing income inequalities, undermining the effectiveness of social
welfare programs and ultimately resulting in lower levels of human development. This,
thus, may undermine long-term sustainable development, economic development, and
equality (Barratt, 1989).

Court et al., (2012) reported that regardless of more than forty years of political
autonomy, Africa's goal and expectations remain today generally unfulfilled. The
administration question has turned into a repeating issue in the talk on the African projects.
Smith (2007) Pointed out that the governing class has been target of humiliate, criticism,
condemnation and disdain in view of the pervasive and persistent socio economic and
political crisis. He stated further that the economic domain has been characterized by huge
external debt overhang, net capital flight, disinvestments, collapse of social infrastructure,
food crisis and insecurity, over-devalued national currency, pervasive poverty, unpopular,
repressive and alienating economic policies. The idea of "Governance™ then again isn't
new. It has been around in both political and scholarly talk for quite a while, alluding in a
nonexclusive sense to the assignment of running an administration or some other proper
element, for instance, a country. More recently, it has gained particular importance in the
literature on Africa development as a result, among other things, of the World Bank (1989)
distinguishing the crisis on the continent as one of governance. In particular, the Bank
refers to such phenomena as the extensive personalization of power, the adjuration of
fundamental human rights, widespread of corruption, and the pervasiveness of unelected
and unaccountable government (El-Halaby et al., 2018).

DOI: 10.51325/ijbeg.v2i2.21 EuroMid Academy of Business & Technology




The International Journal of Business Ethics and Governance , Vol. 2, No. 2, 2019

Green, W. H (2008) states that the imperative political and economic agenda (IPEA)
for Africa of 1994 emphasizing not only political changes but also economic and social
changes at national and regional levels. In political; Agenda, good governance is related
to more than democracy, respecting human rights, and suppression of corruption.
Economic Agenda focuses on a conversion of economic structures, a more dynamic role
for export sectors and the necessity of newly designed reconciliation programs. The basic
presumption of IPEA is that Africa is today and remains in future very much on its own
and therefore has to start a new regional program for Africa and on its own capacities and
resources.

5 Performance in the World Governance Indicators

Good governance is an alarming topic in discussions presently, irrespective of which
the inherent need for good governance is universal (Greene, 2015). Two important
advancements clarify the rising worry over governance and its role in advancement since
the late 1980s. One is the development of new stream of financial matters known as the
new institutional economics. These stresses unoriginal and fair establishments for security
property, rights and contracts, which empower the augmentation of market, exchange,
investment and innovation. The second advancement is expanding worry that the
effectiveness of development assistance depends not just on the idea of the approaches
sought after, yet in addition on the nature of government. WGI is a forum in which the
variables used are mostly collected from the World Bank. The indicators are mainly
building on 30 opinions and perception-based surveys of numerous governance measures
from investment consulting firms, non-governmental organizations, think tanks etc.

There are six WGI indicators categorized under three criteria focused on evaluating
the outcome of the procedures of governance. The first of the three criteria is the process
by which governments are selected, monitored and replaced. Voice and Accountability
(VA) is one of the two indicators responsible for the first criteria, it is defined as
“capturing perceptions of the extent to which a country's citizens are able to participate in
selecting their government, as well as freedom of expression, freedom of association, and
a free media.”. Political Stability and Absence of Violence (PV) is the next indicator that
is measured by the possibility of any illegal means or terrorism disrupting the government
(Kagundu, 2016).

The criteria measure the capacity of the government to effectively formulate and
implement sound policies. This is measured by two indicators, government effectiveness
and regulatory quality. Government Effectiveness (GE) is defined as “capturing
perceptions of the quality of public services, the quality of the civil service and the degree
of its independence from political pressures, the quality of policy formulation and
implementation, and the credibility of the government's commitment to such policies”.
Regulatory Quality (RQ) involves capturing the capability of the government with regards
to improving public and private sectors through rigorous policies and regulations. The
final criteria involve the respect of citizens and the state for the institutions that govern
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economic and social interactions among them. Rule of Law is the indicator which
capturers the awareness and acceptance of rules and regulations of the society, law
enforcement and its affiliated members (Kaufmann et al., 2002). Control of Corruption is
the last of the six indicators and has received a universal definition as a measurement of
“the extent, to which public power is exercised for private gain, including both petty and
grand forms of corruption, as well as "capture™ of the state by elites and private interests”
(Mauro, 2005; Linda et al., 2018).

6 Conclusion

To conclude the highlighted indicators above remains so difficult to be measure the
quality of life but in as much the worldwide indicators such as control of corruption,
political stability, accountability and transparency have greatly played a great rule in the
promotion and implementation of good governance and increases the economic growth of
many countries. In 2005 -2012 the database of an international organization was assessed
mostly using data analysis.

The results of this analysis where positive related to the human development index
(HDI) and the government. There was a negative relationship between the GDP and the
control of corruption. Therefore, corruption as well as some of the indicators have been
criticized by some scholars due to the fact that corruption cannot be measure in as much
that the economic growth of some countries are growing some are not base on the low
level of corruption control. The worldwide governance indicators are to imprecise to give
a clear comparison of governance over time or across nations. Despite the criticisms of
this indicators they have change and improve on the economic growth of many nations
the participation of minorities in the implementation of the rule of law and the political
stability of some nations have attracted many investors and forester the economic growth.
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